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                                           Beef and veal study
A) Introduction

This study have on the base, the generally problem for European Community  (BSE crisis ) and the production possibility of beef meat in according with the last agreements .

1. European Union receive 6% of the world’s cattle population. Consumer spending on beef in the E.U. accounts for around a tenth of total spending on food , and in terms of total meat consumption , beef accounts for 25 %. As a commodity within the E.U. itself, therefore, beef is very significant . In addition, many non-EU producers of beef have a significant interest in the market. South America, Australia, and Eastern Europe, for example, have a strong interest in supplying the EU market along with a number of developing African countries. Beef also has an important role as an export earner for the European Union.

2. The basic regulation on the Common Organisation of the market provides for a system of price support which attempts to keep Community market prices as close as possible to an agreed common price level. The main price support mechanisms are internal market support measures such as support buying and private storage, premium payments, measures affecting imports from outside the EU and refunds on EU exports to third countries.

3. Support and indicator prices. Intervention price. 

The intervention price is set by the European Commission to remain in force for a 12 month July/June period. It is used in conjunction with EU deadweight cattle price to trigger the intervention system. Basic regulation 1254/99 sets the price as follow:

January 1 – June 30,2000              -  EUR 3.475 per tonne

July 1,2000 – June 30,2001            -  EUR 3.242 per tonne

July 2001    - June 30,2002             -  EUR 3.013 per tonne

4. Suckler cow premium   

The Agenda 2000 reforms have resulted in a new set of rules for certain aspects of the scheme, which operates on a calendar year basis. Only those cows belonging to a meat breed are eligible for the premium. Animals upon which a claim is made must be retained for six month after the date of application in order to be eligible for the subsidy. The total suckler cow premium claims are subject to an individual limit or quota. This in turn is equivalent to the number of suckler cow premium rights held on 31 December 1999. 

The rate of premium per eligible animal is set as follows :

2000 : 163 EUR

2001 : 183 EUR

2002 onwards : 200 EUR    

5 Special beef premium

The special premium for beef producers, is granted no more than twice in the life of each steer. Animals are eligible for their first payment once they have reached the age of nine month, and the second payment is made after the animal has reached the age of 21 month. The qualify for the premium, any animal upon which an application has been made must be held for fattening by the producer for a two month retention period .This retention period start the day after the submission of an application foe premium. Since the age of the animal at the end of the retention period is used in determining eligibility for premium, application will be allowed for animals which are at least seven month, and at most 19 month of age for the first tranche, and at least 20 month for the second tranche. Member states decide whether to grant premium at the time of slaughter or on farm; if the first option is chosen, only animals weighing in excess of 185 kg. recive premium.

The premium is only granted once in the life time of young bulls from the age of nine month. Applications are allowed at the age of seven month.

The beef special premium is set as follow :

                              Steers(a);EUR per head               Young bulls(b);EUR per head

      2000                                 122                                      160

      2001                                 136                                      185

      2002 onwards                   210                                      150

a) claimable twice in the lifetime of the steer

b) claimable once in the lifetime of the younger bull

6.Slaughter premium 

The slaughter premium was introduced for the first time in 2000 under the Agenda reforms. The following are eligible for the  premium.:

a. Bulls, steers ,cows and heifers from the age of 8 months.(EUR 80 per head)

b. calves of more than one but less than seven months old, and of a carcase weight less than 160 kg.(EUR 50 per head)

To be eligible to claim the slaughter premium, the animal must have been held by the producer for a minimum period of two month. In the case of calves slaughtered before the age of three months, the retention period is one month. Animal must be slaughtered within one month of leaving the holding. There is no limit to the number of animals upon which an individual producer can claim, but claims within a Member State are subject to national ceilings as show in the annex 3. Any breach of these annual ceilings will result in a scaling back of claims in the Member State. Concerned.

The rate of premium under this scheme are set as follows:

                                Adult bovines                Calves per head

                                 EUR per head                EUR per head

2000                               27                                      17

2001                               53                                       33

2002 and beyond           80                                        50

B) Import from third countries. Customs duties

All categories of cattle ,calves, beef and veal covered by the beef and veal regime are normally subject to custom duties when imported from outside the EU ,with the exception of pure bread animals.

The imports are made over import codes :

CN Code 0201 – fresh , chilled beef and veal

CN Code 0202 – frozen beef and veal 

Import tariffs replaced variable levies with the implementation of the GATT  on the 1.july 1995. Rates are fixed in EURO terns for 12 months in advance and are in place on a June /July year basis .

Import tariffs are set in EUR and converted into national currencies using the market rate of exchange . This is fixed once a month on the basis of the rate published on the penultimate day of the month.

1.High quality cuts

Into the EU exist an annual tariff – free quota of imports for 58.100 tones high quality bone and bone-less cuts as follows :

United States and Canada     11.500 tonnes

Argentina                                28.000 tonnes

            Australia                                   7.000 tonnes

            Brazil                                        5.000 tonnes

Uruguay                                   6.300 tonnes

New Zeeland                              300  tonnes

The quantities are involved for the period of July1 – June 30, of each year.

The scheme are administered at the exporting and by  the United States department of Agriculture and Agriculture of Canada, the Secretaria de Agricultura in Argentina , the Australian Department of Agriculture, fisheries and Forestry, the Instituto Nacional de Carnes in Uruguay, the organisation know as DIOPA in Brazil, the New Zeeland Meat Board .

These organisations are responsible for guaranteeing the nature , surces and origin of the products end ensuring that the maximum permitted quantities are not exceeded. 

In the case of United States and Canada , the import licences are issued by the EU Commission on a monthly basis . An ad valorem customs duty of 20 % is payable.

C) Europe Agreements

A number of association agreements exist between the EU and various East European countries allowing imports of beef into the Union at reduced import tariff rates. Ad valorem and custom tariffs are reduced by 80 % for quantities imported under the schemes.

a) agreed quantities for certain East European countries are as follows, covering July/June:

1 July 2000 onwards

Hungary                             11.375 tonnes

Poland                                12.000 tonnes

Slovakia                               1.750 tonnes

Czech Republic                    3.500 tonnes

Romania                               1.875 tonnes

Bulgaria                                   250 tonnes.

b) Slovenia and Macedonia  have calendar year quotas covering the amount that may be imported from them into the EU at preferential rates. 

For Slovenia the calendar year 2000 was 9.100 tonnes upon which 20 % ad valorem customs duty is payable.

c) Estonia Latvia and Lithuania have a tariff quota running from 1 July 2000 – 30 June 2001. This covers 1.875 tonnes of fresh, chilled or frozen beef . Custom duties and import tariffs are payable at preferential rates .

1. Export provisions

Refunds are paid on EU exports of cattle, calves, beef and veal to enable exporters to complete on world markets. The calculation of these refunds takes account of the following factors :

·  the current and future  world market situation

· the state of the EU market and the future market situation 

· the competitive situation in third country markets 

Since January 1982, a regulation was adopted making provision for differentiated export refunds on beef from male animal and  beef from female animal. Since May 25, 1982 , higher exports refunds are paid on fresh or chilled carcases, half – carcases, compensated quarters, forequarters and hindquarters from fullgrown male cattle than on female cattle.(The Special Export Refunds).

From August 2, 1982, this system was extended to include fresh or chilled boneless hindquarter cuts, will from march 1,1984 bone-in hindquarter cuts also qualified.

In August 1987 export refunds were extended to include non-individualy wrapped fresh and frozen boneless cuts of thin flanks , skin and shank and other beef , with a lean beef content of 78% or more .

Since may 1989 it was align the rates of exports refunds paid on chilled non-SER beef with those on frozen beef.

SER rates were further extended from January 19,1989 to include individually wrapped boneless forequarter cuts.

2. Export licences

Export licences must fix in advance the rate of export refund and be accompanied by appropriates securities .Licences will be issued on the fifth working day after the application is made.

The maximum volume of subsidised exports from the EU by 2000-2001 can be not more than 817. 000 tonnes.

The European Commission can opt to :

· scale back quantities applied for

· refuse application for which a licence has not yet granted

· suspend the lodging of applications.

If traders receive less than 90% of the tonnage applied for, they may withdraw their application completely.

3.EU-wide measures

· were agreed under Commission Decision 97/534 a new decision 2000/418 ,which started on 1 October 2000:

All member state will be required to remove and destroy the skull, tonsils, spinal cord and ileum of cattle aged over 12 months.

The same SRM (specified risk materials ) removal rules will apply to imports from third countries from 01.Aprol 2001.
D) Production and consumption of beef and veal in the European Community

1) Production

Production of beef and veal in the European Union currently accounts for about 14% of world production.

The Community beef market has recently been experiencing a cyclical decline in production ,although on a modest scale.

On current estimates beef and veal production has amounted to 7.6 million tonnes in 1998, a drop of 4.2% over 1997.Two factors combined to produce this fall : a cyclical reduction in production after the peak achieved in 1996 and the impact of the urgent measures decided in October 1996 in response to BSE crisis.

The measures adopted to deal with the BSE crisis were:

· Destruction of bovine animals over 30 months of age in the United Kingdom ;

· Selective slaughter in several Member States;

· The option for Member States of applying the calf processing premium and7or the early slaughter of meat calves ;

2. Consumption

Beef consumption in the European Community  was around 19 kg. per head in 1999.

A downward trend in price of beef is consolidating consumption and offsetting the decline in beef consumption that occurred during the 1996 BSE crisis .

Following the 7.4% fall recorded in 1996 caused essentially by this crisis ,beef and veal consumption rallied somewhat in 1997(up2.7%) and in 1998 (up 2.8%). The introduction of the Community programmes to promote quality beef  and veal has contributed to this return of consumer confidence.

a) In Germany, for example, one of the biggest  seller it is Metro Concern. They have sold last year (2000),  fresh and frozen hi quality beef meat(sirloin  )   1062.5 tones .

Daily average quantity sold by Metro Germany it is 66,25 Kg(Metro’s statistical informations), in each store.

With 54 stores they have sold in 297 working days 1062,5 tones.
 From the total sales market Metro Germany receive about 18 %. 

We can extrapolate to all Germany a total sold quantity of hi quality beef from 5902,7tones .

The price of Kg. it is 37 DM which means 18.5 EUR/Kg .

b) In Austria,  the same biggest  seller it is Metro Concern. The daily average quantity sold last year (2000),  of fresh and frozen hi quality meat (sirloin)  was 53 kg for each store(From  Metro statistical informations). 

With 11 stores in all country , they have sold a daily average quantity of 583 kg. 

In year 2000 was in Austria 294 working days.

And so we can calculate a total sold quantity in year 2000 of 171,4 tones from hi quality beef. 

From the total sales , Metro market in Austria receive about 14 %. 

We can extrapolate to al country a total sold quantity of hi quality beef from 1224,2  tones .

The price of Kg. it is 37 DM which means 18.5 EUR/Kg .

3. Development of production and consumption levels of beef and veal in EU(in 1000 tonnes)

a) European Union cumulate.


[image: image1.wmf]0

1000

2000

3000

4000

5000

6000

7000

8000

1994

1995

1996

1997

1998

1999

2000

Production

Consumption


a) The most important countries, with annual production over 100.000 Mt.

     (1000 tonnes)
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E) Beef and veal slaughterings 1000 t carcass weght. EU overview

	
	EU15
	B
	DK
	D
	EL
	E
	F
	IRL
	I
	L
	NL
	A
	P
	FIN
	S
	UK
	Eur11

	1996
	7949,9
	353,4
	181,7
	1481,8
	71,5
	564,6
	1735,4
	534,8
	1182,0
	8,1
	580,1
	222,2
	99,5
	96,1
	137,4
	701,3
	6858,0

	1997
	7887,6
	331,4
	175,2
	1447,6
	69,0
	592,2
	1718,1
	567,6
	1160,4
	8,2
	564,7
	206,0
	103,9
	98,8
	148,9
	695,7
	6798,8

	1998
	7645,5
	295,7
	162,6
	1366,0
	68,0
	650,7
	1630,0
	589,6
	1113,2
	7,7
	534,0
	197,8
	89,6
	93,1
	142,5
	704,8
	6567,5

	1999
	7681,5
	227,7
	156,7
	1374,1
	65,4
	677,6
	1604,3
	639,5
	1164,4
	8,6
	507,6
	203,2
	95,8
	89,9
	144,0
	677,6
	6637,8

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2000Jan
	615,8
	25,1
	14,1
	110,1
	5,2
	42,1
	134,8
	34,6
	97,4
	0,7
	41,3
	16,4
	8,2
	7,6
	12,1
	66,2
	518,2

	2000Feb
	626,5
	22,9
	12,5
	117,7
	4,8
	45,8
	127,4
	58,6
	95,9
	0,7
	41,7
	16,6
	7,3
	7,7
	12,3
	54,5
	542,3

	2000Mar
	672,5
	23,9
	10,8
	127,0
	4,9
	53,6
	144,2
	61,3
	99,8
	0,7
	44,2
	18,7
	7,9
	8,2
	12,9
	54,4
	589,4

	2000Apr
	
	22,0
	11,4
	102,2
	5,2
	
	124,3
	50,0
	91,8
	0,8
	38,5
	15,5
	7,4
	7,0
	10,7
	66,2
	

	2000May
	
	23,6
	15,4
	115,9
	5,3
	
	144,0
	49,0
	
	0,8
	44,0
	18,4
	8,8
	8,3
	13,3
	53,6
	

	2000Jun
	
	
	12,6
	98,9
	5,8
	
	127,9
	
	
	0,6
	36,5
	15,8
	8,5
	
	10,9
	52,9
	

	2000 
	7687,3
	
	159,0
	1420,0
	
	692,0
	1590,0
	570,0
	1160,0
	
	505,0
	203,3
	
	
	
	65,3
	


F) Imports and Exports

Trade in products in the beef sector, similar to trade in other agricultural products, is subject to multilateral and bilateral agreements aiming to increase access to markets. The table below gives a comparison of meat and live animals imports and exports between 1995 and 2000.

Community imports in the beef sector show a steady average of around 405.000 tones which fulfil Community commitment under the WTO(World trade Organization) agreement for minimum access to markets.

 Community exports , however , have shown some variations. In 1996 and 1997 total Community exports amounted to 1.117 and 1.050 million tonnes respectively. The figure for 1998 is lower, at round 775.000 tones reflecting the lower levels of production and the financial collapse in the main importing country.

According to the Community’s commitments under the WTO agreement the maximum limits for subsidised exports are subject to gradual reduction each year ( around 60.000 tonnes) from 1995 onwards. In 2000/2001 subsidised exports of meat can be granted up to around 817.000 tones.

1. Comparison of European meat imports and exports between 1995-2000              (in 1000 tonnes)
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Argentina it is one of the biggest exporter of beef meat .The quality of this it is recognised from the Europeans as the best.

The export figure for beef and veal meat from Argentina looks as follow :

        Qty.(Mt)
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Information’s Sources

· European Commission-Agricultural markets

· European Commission- Directorate-General for Agriculture 

· Agra Europe (London) 2000

· Eurostat Yearbook

· Eurostatistics-data for short-term –economical analysis

· Romanian National Institute for Statistic and Economical Analysis

· Internet :FAO Organisation 

Bucharest ,February 2001

Cristian Ionescu
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